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PASS TO EX-IM BANK, USEC 

E.O. 11652: N/A 

TAGS: EGEN, BEXP, PO 

SUB J : CNP PETROCHEMICAL PROIECT 

REF: LISBON 0070 

1 . EMBASSY INFORMED BY LUMMUS REPRESENTATIVES IN BOTH 
AMSTERDAM AND PARIS THAT FRENCH GOVERNMENT HAS DECIDED TO 
FINANCE 50 PERCENT OF $200 MILLION CNP PROJECT. OTHER 50 
PERCENT WOULD COME FROM U.K. OR GERMANY. LUMMUS REPS STATE 
THAT FUNDING WILL BE THROUGH BANQUE DE PARIS ET DES PAYS PAS. 
DELEGATION FROM BANK IS EXPECTED TO BE IN LISBON ON JANUARY 26 
FOR MEETINGS WITH CNP. BANK HAS CONTACTED LUMMUS TO ASCERTAIN 
HOW MUCH OF ITS FOREIGN COSTS CAN BE SUPPLIED FROM FRANCE. ACCORDING 
LUMMUS OFFICIALS, SUDDEN FRENCH DECISION IS RESULT OF POLITICAL 
PRESSURE FROM GOP. NO DETAILS AVAILABLE ON TERMS AND CONDITIONS. 

2. COMMENT: CNP PROJECT WAS PART OF RECENT GOP PRESENTATION 
TO EUROPEAN INVESTMENT BANK, AND GOP ANXIOUS TO BEGIN PROJECT 
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AS SOON AS FINANCING AVAILABLE. SHOULD REPORT ABOUT FRENCH 
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DECISION BE CORRECT, IT APPEARS TO BE INDICATION THAT SEVERAL 
EUROPEAN GOVERNMENTS HAVE DETERMINED THAT CONDITIONS HAVE 
CHANGED ENOUGH IN PORTUGAL TO WARRANT MAJOR INVESTMENTS. 

OKUN 
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